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Preface

The foundation of this book derives from two sources. Like most writers con-
cerned with public finance, we rely on traditional microeconomics and general
equilibrium analysis to describe the economic decisions of individuals in the
private sector. To this, we link formal modeling of collective choice behavior,
relying in particular on recent advances in the theory of probabilistic voting.
The book examines taxation as it arises on this joint foundation — as a result of
the interaction of maximizing decisions in the private and public sectors.

Although the final form of the book reflects our special interests and con-
cerns, we have attempted to present a balanced picture, one that is more com-
prehensive than commonly found in the literature on taxation that includes
elements of collective choice. We examine taxation and tax systems in demo-
cratic countries from a positive or predictive point of view, but we also devote
considerable space to discussion of efficiency and of normative concerns. In
addition, we use applied general equilibrium analysis and statistical research to
link theory to empirical data. We feel that taxation as it arises out of demo-
cratic choices can best be understood if examined from all these perspectives in
relation to an expanded theoretical foundation that incorporates collective
choice.

Although the book was written over the past four years, the material
reported in several of the chapters evolved over a longer period. As our think-
ing developed, we benefited from the writings of many authors, whose specific
contributions are acknowledged at various points in the text. We would, how-
ever, like to give special credit to the Scandinavian economists who pioneered
research on the public sector, particularly to Eric Lindahl, whose later writings
helped us see how the work reported in this book is linked to the Scandinavian
tradition and how it extends that tradition in a new direction. Of course, we
would also like to acknowledge our debts to those who encouraged us and who
helped us undertake and complete this enterprise. Foremost among them are
Thomas Rutherford, who carried out the analysis and co-authored with Stanley
Winer the discussion paper on which Chapter 7 is based, and George Wars-
kett, a co-author of Chapter 4. In addition, we benefited greatly from our con-
tacts and discussions with Richard Bird, George Break, Geoffrey Brennan,
Richard and Peggy Musgrave, Friedrich Schneider, and David Sewell, the late
Irwin Gillespie, and the late Werner Pommerehne.

ix
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X Preface

We would also like to thank those who made valuable comments on the
manuscript (or portions of it) or on papers that later became chapters in the
book in somewhat altered form. They include three anonymous referees cho-
sen by Cambridge University Press, as well as Thomas Borcherding, Leonard
Dudley, Stephen Ferris, and Dennis Mueller.

Others who contributed to research at various stages and in various ways
include Marcus Berliant, Albert Breton, Peter Coughlin, Bruno Frey, Gianluigi
Galleotti, Berndt Genser, the late Douglas Hartle, Louis Hotte, Nurul Islam,
Larry Kenny, Herbert Kiesling, David Laband, Allan Maslove, Gilbert Met-
calf, Jack Mintz, Claude Montmarquette, Rebecca Morton, Thomas Rymes,
Pierre Salmon, Karl Scholz, Anthony Scott, Hirofumi Shibata, Dan Usher,
Frans van Winden, Edwin West, Ronald Wintrobe, David Wong, Shiomo
Yitzhaki, Akira Yokoyama, and Robert Young.

Some of the ideas developed in the book were presented in preliminary
form at international conferences. We would like to acknowledge helpful com-
ments by participants at Villa Colombella Conferences in Italy, France, and
Canada, at International Seminars in Public Economics in Amsterdam, Linz,
and Oxford, at the Workshop on International Taxation at the University of
Konstanz, Germany, and at the Tax Conversations Conference in Sydney, Aus-
tralia. In addition, we want to thank the members of the Faculty and Student
Seminar in Economics at California State University and of the Workshop in
the Evaluation of Public Budgets at Carleton University for comments on var-
ious papers related to the book.

Nothing in this book has been published before in the exact form it has
taken here. We have, however, used material from previously published papers
of ours. For their kind permission to do so, we wish to thank the following:
International Tax and Public Finance, the Journal of Public Economics, the
National Tax Journal, the Osgoode Hall Law Journal, the American Econom-
ics Association, Cambridge University Press, Elsevier Science Publishers,
Kluwer Academic Publishers, and Kluwer Law International. Full citations are
given in the bibliography.

While working on the manuscript we benefited from the hospitality of sev-
eral universities. Stanley Winer spent three months at Australian National Uni-
versity in the summer of 1996 and the fall term of the same year at the
University of Montreal, and Walter Hettich was a visiting research scholar at
the University of Konstanz for a two-week period in 1993. He would also like
to thank the School of Public Administration at Carleton University for pro-
viding office facilities during several research visits.

We are grateful to the Social Sciences and Humanities Research Council of
Canada for financial support over a number of years. Walter Hettich would like
to acknowledge release time from teaching obtained from the dean of the
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Preface xi

School of Business and Economics at CSUF in connection with published
research papers related to material in the book.

Thanks should also go to those who served as research assistants, particu-
larly to Maria Javenia and Wannakan Phiryapreunt. We are indebted to our
editor Scott Parris for his unstinting support, to Kelly Donovan, who drew all
the figures, and to Ted Reed and Avital Winer for their assistance with the edit-
ing. Finally we thank Amalia Winer for her understanding and support over
the years. While we are grateful for all the help received, we accept full respon-
sibility for any errors that may have crept into any part of the book.
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