COPYRIGHT NOTICE:

HAGGARD & KAUFMAN: The Political Economy of Democratic Transitions
is published by Princeton University Press and copyrighted, (c) 1996, by
Princeton University Press. All rights reserved. This text may be used

and shared in accordance with the fair-use provisions of US copyright law,

and it may be archived and redistributed in electronic form, provided that
thisentire notice is carried and provided that Princeton University Press

is notified and no fee is charged for access. Archiving, redistribution,

or republication of thistext on other terms, in any medium, requires the
consent of Princeton University Press.

For COURSE PACK PERMISSIONS, refer to entry on previous menu.
For more information, send e-mail to permissions@pupress.princeton.edu



THE POLITICAL ECONOMY OF
DEMOCRATIC TRANSITIONS

Stephan Haggard and Robert R. Kaufman

PRINCETON UNIVERSITY PRESS PRINCETON, NEW JERSEY



Contents

List of Figures and Tables
Preface and Acknowledgments

Introduction
The Political Economy of Democratic Transitions

PART ONE: THE POLITICAL ECONOMY OF
AUTHORITARIAN WITHDRAWALS

Chapter One
The Political Economy of Authoritarian Withdrawals

Chapter Two
Economic Crisis and Authoritarian Withdrawal

Chapter Three
Surviving Crises, Withdrawing in Good Times

Chapter Four
Comparing Authoritarian Withdrawals

PART TWO: THE POLITICAL ECONOMY
OF ADJUSTMENT IN NEW DEMOCRACIES

Chapter Five
Democratic Transitions and Economic Reform

Chapter Six
New Democracies and Economic Crisis

Chapter Seven
Economic Management in Non-crisis Democracies

Chapter Eight

Economic and Political Reform in Dominant-Party Systems:

Mexico and Taiwan
PART THREE: THE CONSOLIDATION OF
DEMOCRACY AND ECONOMIC REFORM

Chapter Nine
Economic Reform and Democratic Consolidation

ix

Xiii

23

25

00

00

00

00

00

00

00

00

00

00



vii CONTENTS

Chapter Ten

Institutions, Democratic Consolidation, and Sustainable Growth 00
Conclusion

Comparing Democratic Transitions 00

Index 00



1.1
5.1
5.2

22
2.3
3.1
32
33

4.1
4.2
43
5.1
6.1
6.2
6.3
6.4
6.5

6.6
6.7
6.8
7.1
7.2
73
7.4
8.1
8.2

Figures and Tables

FIGURES

The Political Economy of Authoritarian Withdrawals
Fragmentation and Polarization in New Democracies
The Political Economy of Adjustment in New Democracies

TABLES

Economic Performance prior to Democratic Transitions
Economic Trends prior to Authoritarian Withdrawal:
The Crisis Cases

Strike Activity during Transitions

Popular-Sector Mobilization

Economic Crisis and Adjustment in Chile, 1979-1985
Economic Crisis and Adjustment in Korea, 1978-1983
Economic Trends and Authoritarian Withdrawal:

The Non-crisis Cases

Military Expenditure before and after Democratic Transitions

Party Alignments in New Democracies

Elections and Party Alignments in New Democracies
Economic Performance in New Democracies
Post-transition Economic Developments in Bolivia
Post-transition Economic Developments in Peru
Post-transition Economic Developments in Argentina
Post-transition Economic Developments in Brazil
Hyperinflation and Government Finances in Argentina,
Bolivia, Brazil, and Peru

Changes in Class and Industrial Structure in Latin America
Post-transition Economic Developments in Uruguay
Post-transition Economic Developments in the Philippines
Post-transition Economic Developments in Korea
Economic Developments in Thailand, 1983-1992
Post-transition Economic Developments in Turkey
Post-Transition Economic Developments in Chile
Economic Developments in Mexico, 1980-1992
Economic Developments in Taiwan, 1980-1992

37
00
00

34

00
00
00
00
00

00
00
00
00
00
00
00
00
00

00
00
00
00
00
00
00
00
00
00



8.3

8.4
9.1
9.2
9.3
9.4
9.5

10.1

X LIST OF FIGURES AND TABLES

Kuomintang Share of Votes and Seats in Elections

to Legislative Bodies, Taiwan, 1977-1993

PRI Election Results, 1970-1994

Poverty and Income Distribution in the 1980s

Survival Rates for Democratic Regimes, 1960—1990

Death Toll and Economic Performance in Peru, 1980-1991
Attitudes toward Democracy

Attitudes toward Democracy and Government Performance:

Bolivia, Colombia, Peru, and Ecuador
Types of Democratic Systems and Economic
Performance, 1986—-1990

00
00
00
00
00
00

00

00



Preface and Acknowledgments

This book has had a long gestation. We first met at a series of workshops
organized by Miles Kahler at the Lehrman Institute in the fall of 1984 that
led to his volume on The Politics of International Debt (Cornell University
Press, 1985). In late May 1985, we met again at a conference on the
political economy of stabilization sponsored by the Yale Center for Inter-
national and Area Studies and the Institute for Social and Policy Studies
and organized by Colin Bradford.

That meeting initiated a long and fruitful collaboration among us and a
group of close colleagues and friends: Thomas Callaghy, Miles Kahler,
Joan Nelson, and Barbara Stallings. That collaboration, funded generously
by the Ford and Rockefeller Foundations, produced Fragile Coalitions
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to the Institute and providing a supportive and stimulating environment in
which to work. In July 1994, he worked on final revisions of the manuscript
as a scholar-in-residence at the Bellagio Study and Conference Center of
the Rockefeller Foundation.

During the time that this manuscript evolved, Haggard also had the
pleasure of working on three other projects that assisted his thinking on
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feasibility of adjustment organized by Christian Morrisson of the OECD
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for the SSRC.
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